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Report on review of the condensed interim consolidated financial information
To the Board of Directors of Al Ain Ahlia Insurance Company P.S.C.

Introduction

We have reviewed the accompanying condensed interim consolidated statement of financial position of Al Ain 

as at 30 June 2022 and the related condensed interim consolidated statements of comprehensive income for 
the three-month and six-month periods then ended, changes in equity, and cash flows for the six-month period 
then ended and other related explanatory notes. Management is responsible for the preparation and 
presentation of this condensed interim consolidated financial information in accordance with International 

Interim Financial Reporting. Our responsibility is to express a conclusion on 
this unaudited condensed interim consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, Review 
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
condensed interim consolidated financial information is not prepared, in all material respects, in accordance 
with IAS 34 Interim Financial Reporting.

GRANT THORNTON
Farouk Mohamed
Registration No: 86
Abu Dhabi, United Arab Emirates
Date:  4 August 2022

Grant Thornton UAE - Abu Dhabi 

© 2022 Grant Thornton UAE - All rights reserved. Grant Thornton UAE represents all legal licenses under which Grant Thornton Audit 
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Grant Thornton Audit and Accounting Limited (BVI) registered with the Dubai Financial Services Authority.
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The accompanying notes from 1 to 20 form an integral part of this condensed interim consolidated financial 
information.

  Three-month period ended 
30 June 

 Six-month period  
ended 30 June 

  2022 2021  2022 2021 
  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

 Notes AED’000 AED’000  AED’000 AED’000 
       

Gross premiums written                                                               222,972    336,789      590,116    709,698  

Reinsurance premium ceded                                                        (180,572)  (287,969)   (484,064)  (597,871) 

 
Net premium 

 
    42,400      48,820  

 
   106,052    111,827  

Net change in unearned premium         1,410       3,228      (23,922)    (14,644) 

 
Net premium earned 

 
    43,810      52,048  

 
    82,130      97,183  

       
Commission earned      33,716      31,376       82,941      70,904  
Commission expenses     (25,931)    (23,264)     (60,336)    (51,588) 

 
Gross underwriting income 

 
    51,595      60,160  

 
   104,735    116,499  

       
Gross claims paid    (180,075)  (168,292)   (354,579)  (347,830) 
Reinsurance share of claims paid     152,340    137,972      295,525    289,668  

 
Net claims incurred 

 
  (27,735)    (30,320) 

 
   (59,054)    (58,162) 

Change in insurance contract 
liabilities 

 
  (39,330)    (72,044) 

 
 (139,992)  (100,112) 

Change in reinsurance contract 
assets 

 
    41,572      75,379  

 
   147,546    104,148  

 
Net claims  incurred 

 
   (25,493)    (26,985) 

 
   (51,500)    (54,126) 

           
Other underwriting income          846       1,858         1,775       2,716  
Other underwriting expenses      (2,538)     (3,390)      (5,441)     (5,537) 

 
Net underwriting income 

 
    24,410      31,643  

 
    49,569      59,552  

       

Income from investments, net 14       8,333       7,238       13,355      12,016  

Income from investment 
properties, net 

5 
        405       2,739  

 

      1,078       3,077  

Other income        3,520       2,288        11,923       4,147  

 
Total income 

 
    36,668      43,908  

 
    75,925      78,792  

General and administrative expenses     (19,762)    (21,467)   (43,550)    (42,767) 

 
PROFIT FOR THE PERIOD 

 
    16,906      22,441  

 
   32,375      36,025  

  

1.13 1.50 

    

Basic and diluted earnings per 
share (AED)                                        

 
16  2.16 2.40 
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The accompanying notes from 1 to 20 form an integral part of this condensed interim consolidated 
financial information. 

  Three-months period ended 
30 June 

 Six-months period  
ended 30 June 

  2022 2021  2022 2021 
  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

  AED’000 AED’000  AED’000 AED’000 
       
Profit for the period      16,906      22,441   32,375     36,025  
       
Other comprehensive income  
 

 
  

 
  

Items that will not be reclassified 
subsequently to profit or loss: 

 
  

 
  

       

Change in fair value of financial 
instruments carried at FVTOCI 

 

  

 

  

Equity instruments  (48,112) 14,977  1,600 33,946 

Debt instruments  (6,232) (57)  (10,432) (648) 

Total other comprehensive 
(loss)/income for the period 

 
 (54,344)  14,920     (8,832)  33,298  

       
TOTAL COMPREHENSIVE 

(LOSS)/INCOME FOR THE 
PERIOD 

 

  (37,438)  37,361     23,543  69,323  
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Share  

capital 
Statutory 

 reserve 
General 
reserve 

Technical 
reserve 

Reinsurance  
default 
reserve 

Investment 
revaluation 

reserve  
Retained 
earnings 

Total 
equity 

 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 

         

Balance as at 1 January 2021 (Audited)     150,000        75,000      600,000         8,083         4,968      113,939      218,500   1,170,490  

Net profit for the period             -                -                -                -                -     -     36,025    36,025 

Other comprehensive income for the period             -                -                -                -                -       33,298  -     33,298 

Dividends paid             -                -                -                -                -                -      (37,500)   (37,500) 

Transfer to reinsurance default reserve             -                -                -                -       2,989 -     (2,989)             -    

Balance as at 30 June 2021 (Unaudited) 150,000  75,000 600,000        8,083     7,957   147,237   214,036   1,202,313 

         

Balance as at 1 January 2022 (Audited)   150,000   75,000   600,000    8,083     10,190     198,643     259,032   1,300,948  

Net profit for the period           -           -             -           -             -               -    32,375  32,375  

Other comprehensive loss for the period           -           -             -           -             -       (8,832)            -          (8,832) 

Dividends paid         (45,000)   (45,000) 

Transfer to reinsurance default reserve           -           -             -           -       2,420            -       (2,420)             -    

Balance as at 30 June 2022 (Unaudited)   150,000   75,000   600,000    8,083    12,610   189,811   243,987   1,279,491 

 
 
 
 
 
 
 
 
 
 
 
The accompanying notes from 1 to 20 form an integral part of this condensed interim consolidated financial statements



Al Ain Ahlia Insurance Company P.S.C. 
Condensed Interim Consolidated Financial Information (Unaudited) 
 
Condensed interim consolidated statement of cash flows 
For the six-month period ended 30 June 2022 

7 
 

 

  Six-month Six-month 

  period ended period ended 

  30 June 30 June 
  2022 2021 

 Notes AED’000 AED’000 
OPERATING ACTIVITIES    
Profit for the period    32,375 36,025 
Adjustments for:    
Depreciation on property and equipment     6,685  8,325 
Amortisation of intangible assets        161  184 
Change in fair value of investments carried at FVTPL           -    60 
Gain on sale of investments carried at FVTPL           -    (15) 
Interest and dividend income 14  (13,532) (12,074) 
Provision for employees’ end of service benefits      4,044  870 

  29,733 33,375 

    
Working capital changes:    
Change in reinsurance contract assets   (140,010) (190,428) 
Change in insurance contract liabilities     156,378  201,036 
Change in insurance receivable     (21,031) (105,962) 
Change in other receivables and prepayments       18,918  (4,914) 
Change in insurance and other payables        7,476  57,967 
Change in reinsurance deposits retained        5,722  (1,859) 
Change in accruals and deferred income       (5,411) (4,656) 

Cash generated from/ (used in) operations     51,775  (15,441) 
Employees' end of service benefits paid   (33,577) (825) 

Net cash generated from/ (used in) operating activities     18,198  (16,266) 

    
INVESTING ACTIVITIES    
Purchase of property and equipment      (234) (107) 
Purchase of financial assets carried at FVTOCI 7   (8,304) (40,486) 
Proceeds from disposal of financial assets carried at FVTOCI 7    7,422  - 
Proceeds from disposal of financial assets carried at FVTPL  - 400 
Proceeds from term deposits maturing for more three months    47,251  34,301 
Interest and dividend received 14   13,532  12,074 

Net cash generated from investing activities  59,667  6,182 

    
FINANCING ACTIVITIES    
Dividends paid   (45,000) (37,500) 

Net cash used in financing activities   (45,000) (37,500) 

    
    
NET INCREASE/(DECREASE) IN CASH AND 

CASH EQUIVALENTS     32,865 (47,584) 
Cash and cash equivalents at the beginning of the period    152,258  145,125 

CASH AND CASH EQUIVALENTS AT THE END OF 
THE PERIOD  

  185,123  97,541 

The accompanying notes from 1 to 20 form an integral part of this condensed interim consolidated financial 
information.
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1 General information 

 
Al Ain Ahlia Insurance Company P.S.C. (the “Company”) is incorporated in Abu Dhabi with limited 
liability by Law No. (18) of 1975. Al Ain Ahlia Insurance Company P.S.C. is registered as a public 
shareholding company in accordance with the Federal Law No. (2) of 2015, as amended. The Company is 
subject to the regulations of the UAE Federal Law no. 6 of 2007 on Establishment of Insurance Authority 
and Organization of its Operations and is registered in the Insurance Companies Register of the Central 
Bank of the United Arab Emirates (“CBUAE”) (formerly, UAE Insurance Authority (“IA”)) under 
registration number 3. 
 
The Federal Decree-Law No. (26) of 2020 which amend certain provisions of Federal Law No. (2) of 2015, 
as amended on Commercial Companies was issued on 27 September 2020 and the amendments came into 
effect on 2 January 2021, however, some of the amended articles refer to further executive regulations to 
be issued. The Company is in the process of reviewing the new provisions and will apply the requirements 
thereof no later than one year from the date on which the amendments came into effect. 
 
The Federal Decree Law No. (24) of 2020 which amends certain provisions of the UAE Federal Law No. 
(6) of 2007 on Establishment of Insurance Authority and Organization of its Operations was issued on 27 
September 2020 and the amendments came into effect on 2 January 2021. Effective 2 January 2021, the 
Insurance Sector became under the supervision and authority of the CBUAE. 
 
Federal Law By Decree No. 32 of 2021 on Commercial Companies (the “New Companies Law”) was issued 
on 20 September 2021 with an effective date of 2 January 2022, and will entirely replace Federal Law No. 
2 of 2015, as amended, on Commercial Companies, as amended. The Group has twelve months from the 
effective date to comply with the provisions of the New Companies Law. 
 
The Company is domiciled and operates in the UAE and its registered address is P.O. Box 3077, Abu 
Dhabi, United Arab Emirates. The Company’s ordinary shares are listed on the Abu Dhabi Securities 
Exchange. 
 
The Company’s principal activity is underwriting of all classes of insurance in accordance with the 
provisions of the UAE Federal Law No. (6) of 2007 regarding the Establishment of the Insurance Authority 
and Insurance Operations. 
 
The condensed interim consolidated financial information comprises the Company and its subsidiary, Al 
Bandar Investment one person company L.L.C 100% owned by Al Ain Ahlia Insurance Company P.S.C., 
(together referred to as “the Group”). 
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2 Basis of preparation 

 

Statement of compliance 

 
This condensed interim consolidated financial information is prepared in accordance with International 
Accounting Standard (“IAS”) 34 “Interim Financial Reporting”. 
 
The condensed interim consolidated financial information does not contain all the information and 
disclosures required in the annual consolidated financial statements and should be read in conjunction with 
the Group’s annual consolidated financial statements as at 31 December 2021.  In addition, the results for 
the six-month period ended 30 June 2022 are not necessarily indicative of the results that may be expected 
for the financial year ending 31 December 2022. 
 
The condensed interim consolidated financial information has been prepared on the historical cost basis 
except for the investments carried at fair value through other comprehensive income and investment 
properties.   
 
The condensed interim consolidated financial information is presented in United Arab Emirates Dirhams 
(“AED”), being the functional and presentational currency of the Company and the Group. All assets have 
been rounded to the nearest thousand (AED’000) excepts when otherwise indicated. 
 

Use of estimates and judgements 

 
The preparation of this condensed interim consolidated financial information requires management to 
make judgements, estimates and assumptions that affect the application of accounting policies and reported 
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. 
 
In preparing this condensed interim consolidated financial information, the significant judgements made 
by management in applying the Company’s and Group’s accounting policies and the key sources of 
estimation and uncertainty were the same as those that were applied to the consolidated financial statements 
as at and for the year ended 31 December 2021 with the exception of new standards applicable from 1 
January 2022. 
 
However, the Group has reviewed the key sources of estimation uncertainties disclosed in the recent annual 
audited consolidated financial statements against the backdrop of Covid-19 pandemic. Management 
believes that all sources of estimation uncertainty remain similar to those disclosed in the recent annual 
audited consolidated financial statements. Management will continue to monitor the situation and any 
changes required will be reflected in future reporting periods.  
 

Impact of COVID-19 

 
In response to the spread of the Covid-19 where the Group operates and its resulting disruptions to the 
social and economic activities in those markets, the Group management has proactively assessed its impacts 
on its operations and has taken a series of preventive measures, including the creating of a business 
contingency plan, to ensure the health and safety of its employees, customers and wider community as well 
as to ensure the continuity of its services throughout the market. The business operations of the Group 
currently remain largely unaffected. Based on these factors, the Group management believes that the Covid-
19 pandemic has had no material effects on the reported condensed interim consolidated financial 
information as at and for the six-month period ended 30 June 2022.  
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3 Significant accounting policies 

 

Application of new and revised International Financial Reporting Standards (IFRS) 

 

Standards, interpretations and amendments to existing standards that are effective in 

2022 

 
In the current period, the Group has applied the following amendments to IFRSs issued by the International 
Accounting Standards Board (“IASB”) that are mandatorily effective for an accounting period that begins 
on or after 1 January 2022. The application of these amendments to IFRSs has not had any material impact 
on the amounts reported for the current and prior periods but may affect the accounting for the Group’s 
future transactions or arrangements. 
 

• Proceeds before Intended Use (Amendments to IAS 16)  

• Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37) 

• Amendments to IFRS 3 - References to the Conceptual Framework  
 

These amendments do not have a significant impact on the condensed interim consolidated financial 
information and therefore the disclosures have not been made.  

Amendment to standards and interpretations issued but not yet effective 

The new standards and revised IFRSs not yet effective and have not been adopted early by the Group 
include: 

• IFRS 17 Insurance Contracts  

• Amendments to IFRS 17 Insurance Contracts (Amendments to IFRS 17 and IFRS 4)  

• Amendments to IFRS 3 - References to the Conceptual Framework  

• Annual Improvements to IFRS Standards 2018-2020 Cycle (Amendments to IFRS 1, IFRS 9,  
IFRS 16, IAS 41)  

• Classification of Liabilities as Current or Non-current (Amendments to IAS 1)  

• Deferred Tax related to Assets and Liabilities from a Single Transaction 

• Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) 

• Definition of Accounting Estimates (Amendments to IAS 8) 

Management anticipates that these amendments will be adopted in the financial information in the initial 
period when they become mandatorily effective. Management is currently assessing the impact of the above 
standards. 

 

Financial risk management 

 
The Group's financial risk management objectives and policies are consistent with those disclosed in the 
consolidated financial statements as at and for the year ended 31 December 2021. 
 
As required by the Securities and Commodities Authority ("SCA") circular No. 411/2018 dated 7 July 2018, 
the Group does not have any investments or exposures with Abraj Group. 
 
The accounting policies in respect of investment properties, investment in securities and property and 
equipment are disclosed in this condensed interim consolidated financial information as required by SCA 
notification dated 12 October 2008. 
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4 Property and equipment 
 
Property and equipment include land with a carrying value of AED 301 million (31 December 2021: AED 
301 Million). 
 

5 Investment property  

 
The fair value of the Group’s investment properties has been arrived at on the basis of a valuation carried 
out for the year ended 31 December 2021 by Najmat Al Murjan Real Estate Valuation Service LLC Dubai 
(the “Valuers”) independent valuers, not related to the Group. The Valuers are members of the Royal 
Institute of Surveyors, and they have appropriate qualifications and recent experience in the valuation of 
properties in the relevant locations. 
 
Management believes that the net impact of any potential changes in the key assumptions underlying this 
valuation used is not material and accordingly there is no change in the fair value of the investment 
properties as at 30 June 2022 compared to 31 December 2021. Management believes that fair value has not 
changed significantly during the period. 
 
In estimating the fair value of the properties, the highest and best use of the property is considered as their  
current use. The inputs used in the valuations are not based on observable market data and thus the 
valuation techniques were considered to be a Level 3 valuation. 
 
All investment properties are located in the United Arab Emirates. 
 
The rental income earned by the Group from its investment properties, part of which is leased out under 
operating leases and the direct operating expenses arising on the investment properties is as follows: 
 

 
Six-month period ended  

30 June 

 2022 2021 

 (Unaudited) (Unaudited) 

 AED’000 AED’000 

   

Rental income  1,514   3,498  

Direct operating expenses   (436)   (421) 

  1,078   3,077  

 

6 Statutory deposit 

 
In accordance with the requirements of UAE Federal Law No. (6) of 2007 covering insurance companies 
and agencies, the Group maintains a bank deposit of AED 10,000,000 (31 December 2021: AED 
10,000,000) which cannot be utilized without the consent of the Central Bank of the United Arab Emirates. 
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7 Investments carried at fair value through other comprehensive income 

 

 
30 June 

2022 
31 December 

2021 

 (Unaudited) (Audited) 

 AED’000 AED’000 

   

Quoted UAE equity securities   303,804   301,245  

Quoted UAE debt securities   137,425   147,934  

Unquoted non-UAE equity securities       2,579       2,579  

   443,808   451,758  

 
The movement in the investments at fair value through other comprehensive income is as follows: 
 

 
30 June 

2022 
31 December 

2021 

 (Unaudited) (Audited) 

 AED’000 AED’000 

   

Fair value at beginning of period / year   451,758   301,243  

Additions       8,304     65,811  

Disposals     (7,422)          -    

Change in fair value taken to other comprehensive income:   

     Equity instruments       1,600     86,765  

     Debt instruments   (10,432)     (2,061) 

Fair value at end of the period / year   443,808   451,758  

 

8 Insurance receivables 

 

 
30 June 

2022 
31 December 

2021 

 (Unaudited) (Audited) 

 AED’000 AED’000 

   

Due from brokers and agents     99,620   103,337  

Due from policy holders     89,805     63,030  

Due from related parties        3,555         369  

Due from insurance companies and reinsurance companies     68,156     73,369  

    261,136   240,105  

Less: Allowance for expected credit losses   (22,000)   (22,000) 

   239,136   218,105  



Al Ain Ahlia Insurance Company P.S.C. 
Condensed Interim Consolidated Financial Information (Unaudited) 
 
Notes to the condensed interim consolidated financial information (continued) 
For the six-month period ended 30 June 2022 

13 
 

 

9 Insurance contract liabilities and reinsurance contract assets 

 
 30 June 2022 (unaudited)  31 December 2021 (audited) 

 

Gross 
technical 
reserves 

Reinsurers’ share 
of technical 

reserves Net  

Gross 
technical 
reserves 

Reinsurers’ share 
of technical 

reserves Net 
 AED’000 AED’000 AED’000  AED’000 AED’000 AED’000 
Property and liability insurance         
Outstanding claims    562,867     526,154    36,713   414,769 377,845    36,924  
Claims incurred but not reported (IBNR)     249,142     204,526    44,616   253,961 205,197    48,764  
Unallocated loss adjustments (ULAE)        7,557             -        7,557   8,067            -        8,067  
Unearned premiums    579,620     485,847    93,773   563,711 493,829    69,882  
Unexpired risk reserve        1,302             -        1,302   4,197            -        4,197  

  1,400,488   1,216,527   183,961    1,244,705   1,076,871   167,834  

Insurance of persons and fund accumulation        

Outstanding claims      56       50         6   170 143      27  
Claims incurred but not reported (IBNR)     872     792       80   873 791      82  
Unallocated loss adjustments (ULAE)      10       -         10   11      -         11  
Unearned premiums  1,035     897      138   558 451    107  
Unexpired risk reserve  1,051       -     1,051   817      -       817  

  3,024   1,739   1,285    2,429   1,385   1,044  

Consolidated        

Outstanding claims    562,923     526,204     36,719      414,939     377,988     36,951  
Claims incurred but not reported (IBNR)    250,014     205,318    44,696      254,834     205,988     48,846  
Unallocated loss adjustments (ULAE)        7,567             -        7,567          8,078             -        8,078  
Unearned premiums    580,655     486,744     93,911      564,269     494,280     69,989  
Unexpired risk reserve        2,353             -        2,353          5,014             -        5,014  

  1,403,512   1,218,266   185,246    1,247,134   1,078,256   168,878  
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10 Term deposits 

 
Term deposits represent fixed deposits with bank amounting to AED 111,721 thousands as at 30 June 2022 
(31 December 2021: AED 158,972 thousands), carry average interest at the rate of 1.9% (31 December 
2021: 1.59%) per annum with a maturity of 1 year. 
 

11 Cash and cash equivalents 

 

 
30 June 

2022 
31 December 

2021 
 (Unaudited) (Audited) 
 AED’000 AED’000 
   
Current accounts   185,063  151,979 
Cash on hand           60  279 

Cash and cash equivalents   185,123   152,258  

 

12 Related party transactions and balances 

 
Related parties comprise the major shareholders, the directors and key management personnel of the Group 
and those entities in which they have the ability to control or exercise significant influence in financial and 
operation decisions. The Group maintains significant balances with these related parties which arise from 
commercial transactions as follows: 
 
Details of related party balances are as follows: 
 

 

 30 June 
2022 

31 December 
2021 

 Nature of (Unaudited) (Audited) 
 relationship AED’000 AED’000 

Due from related parties    

Related parties due to common directorship Affiliates 3,329 119 

    

Key management personnel 

Key management 
personnel 219 245 

 

Remuneration of the Directors (note 13) Directors 3,597 9,251 

 

Other receivable from key management 
personnel 

Key management 
personnel - 29,085 
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12 Related party transactions and balances (continued) 

 

Related party transactions  

 
The Group, in the normal course of business, collects premiums from and settles claims of other businesses 
that fall within the definition of related parties as contained in IFRS. 
 
The following are the details of significant transactions with related parties: 
 

 
The remuneration of the Board of Directors is subject to approval by the shareholders and as per limits set 
by the UAE Federal Law No. (2) of 2015, as amended, concerning Commercial Companies. 
 
The remuneration of key management personnel is based on the remuneration agreed in their employment 
contract as approved by the Board of Directors. 
 
13 Insurance and other payables 

 

 
30 June 

2022 
31 December 

2021 
 (Unaudited) (Audited) 
 AED’000 AED’000 
   
Payable inside UAE  146,417   207,787  
Payable outside UAE  216,367   147,521  

  362,784   355,308  

   
Inside UAE   
Due to policy holders   45,147  114,351 
Due to brokers and agents    19,135  21,147 
Due to insurance and reinsurance companies   18,987  22,302 
Dividends payable   15,566  15,566 
Directors’ remuneration (note 12)     3,597  9,251 
Other payables   43,985  25,170 

 146,417  207,787  

 

 

  Three-month period  
ended 30 June 

 Six-month period  
ended 30 June 

  2022 2021  2022 2021 
  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

 Nature of AED’000 AED’000  AED’000 AED’000 
 relationship      
Gross premiums written 

to directors’ affiliates Affiliates      154     328    2,342   3,678  

Net claims paid to 
directors’ affiliates Directors         4       3            8         76  

Board of directors' 
remuneration Directors 1,878  2,494   3,597     4,003  

Remuneration of key 
management 
personnel 

Key 
management 

personnel   1,647   1,510    8,800   5,414  
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13 Insurance and other payables (continued) 

 

 
30 June 

2022 
31 December 

2021 
 (Unaudited) (Audited) 
 AED’000 AED’000 
Outside UAE   
Due to insurance and reinsurance companies  153,222  105,351 
Due to brokers and agents   63,145  42,170 

  216,367   147,521  

 

14 Income from investments, net 

 
 Six-month period ended 30 June 

 2022 2021 

 (Unaudited) (Unaudited) 

 AED’000 AED’000 

   

Dividend income   9,003     7,858  

Interest income    4,529     4,216  

Loss on revaluation of financial assets carried  

at FVTPL  
       -          (60) 

Gain on disposal of investments at FVTPL        -           15  

Others     (177)       (13) 

  13,355   12,016  

 

15 Profit for the period 

 
Profit for the period is arrived after charging the following: 
 

 
 
  

 Three-months period  
ended 30 June 

 Six-months period  
ended 30 June 

 2022 2021  2022 2021 
 (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

 AED’000 AED’000  AED’000 AED’000 
      

Staff costs  11,678   11,613    27,567   24,504  

      
Depreciation and amortisation   3,429     4,215      6,846     8,509  
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16 Basic and diluted earnings per share 

 
Basic earnings per share is computed by dividing the profit for the period by the weighted average number 
of shares outstanding during the period. 
 
Diluted earnings per share are calculated by dividing the profit for the period by the weighted average 
number of ordinary shares outstanding during the period, adjusted for the effects of dilutive instruments. 
 
 

 
 

17 Segment reporting 

 

17.1 Segment revenue and results 

 
The Group has two reportable segments, as described below, which are the Group’s strategic business 
units. The strategic business units are managed separately because they require different approach, 
technology and marketing strategies. For each of the strategic business units, the Chief Operating Decision 
Maker reviews internal management reports on at least a quarterly basis.  
 
The following summary describes the two main business segments: 
 

- Underwriting of general insurance business - incorporating all classes of general insurance such as 
fire, marine, motor, medical, general accident and miscellaneous. 

- Investments - incorporating investments in marketable equity securities and investment funds, 
development bonds, term deposits with banks and investment properties and other securities. 

  

 Three-months period  
ended 30 June 

 Six-months period  
ended 30 June 

 2022 2021  2022 2021 
 (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

 AED’000 AED’000  AED’000 AED’000 
      

Profit for the period (AED’000)     16,906      22,441    32,375   36,025  

      
Weighted average number of ordinary 
shares outstanding during the period 

15,000,000 15,000,000 
 

15,000,000 15,000,000 

      
Basic and diluted earnings per share 

(AED) 
1.13 1.50 

 
2.16 2.40 
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17 Segment reporting (continued) 

 

17.1 Segment revenue and results (continued) 

 
Information regarding the Group’s reportable segments is presented below: 
 

 

17.2 Segment assets and liabilities 

 

 As at 30 June 2022 (Unaudited)  As at 31 December 2021 (Audited) 

 Underwriting Investments Total  Underwriting Investments Total 

 AED’000 AED’000 AED’000  AED’000 AED’000 AED’000 
Segment 

assets   2,271,948    643,771  2,915,719   2,136,437 698,972  2,835,409  
Unallocated 

assets  -   -      185,123    -   -  152,258 

Total assets   3,100,842     2,987,667 

        
Segment 

liabilities   1,800,216       9,156  
 

1,809,372   1,630,640 14,567  1,645,207  
Unallocated 

liabilities  -   -  
      

11,979    -   -  41,512 

Total 
liabilities   1,821,351     1,686,719  

 
  

 Six-month period ended 30 June (Unaudited) 

 2022  2021 

 Underwriting Investments Total  Underwriting Investments Total 

 AED’000 AED’000 AED’000  AED’000 AED’000 AED’000 
        
Segment 

Revenue  
  674,832    26,969   701,801  

 
 783,318   19,734   803,052  

        
Segment 

result 
   49,569    26,356    75,925  

 
   59,552   19,240     78,792  

Unallocated 
expenses 

 -   -   (43,550) 
  -   -  

  (42,767) 

Profit for 
the period     32,375       36,025 
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18 Fair value of financial instruments 

 
Financial instruments comprise financial assets and financial liabilities. Financial assets consist of statutory 
deposits, investments carried at fair value through other comprehensive income, insurance receivables, 
deposits, bank balances and cash, and certain other assets. Financial liabilities consist of insurance payables, 
and certain other liabilities. 
 
The fair values of the financial assets and liabilities are not materially different from their carrying values. 
 
The following table shows the analysis of financial instruments recorded at fair value by level of the fair 
value hierarchy as at 30 June 2022 and 31 December 2021: 
 
 Level 1 Level 2 Level 3 Total 
 AED’000 AED’000 AED’000 AED’000 
30 June 2022 (Unaudited)     
     
Investments at fair value through     
statement of comprehensive income  441,229   -          2,579   443,808  

     
31 December 2021 (Audited)     
Investments at fair value through     
statement of comprehensive income  449,179   -   2,579   451,758  

 
Fair values of Level 1 securities have been determined by reference to quoted prices at the reporting date. 
 
Management considers that the fair values of financial assets and financial liabilities that are not measured  
at fair value approximates to their carrying amounts as stated in the condensed interim consolidated 
financial information. 
 
During the period, there were no transfers between Level 1 and Level 2 fair value measurements and no  
transfers into or out of Level 3 fair value measurements. 
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18 Fair value of financial instruments (continued) 

 
Some of the Group’s financial assets are measured at fair value at the end of the reporting period. The 
following table gives information about how the fair values of these financial assets are determined: 
 

Financial 
assets 

Fair value as at 

Fair value 
hierarchy 

Valuation 
techniques 

and key 
inputs 

Significant 
unobservable 

input 

Relationship of 
unobservable 
inputs to fair 

value 

30 June 2022 
(Unaudited) 

31 December 
2021 

(Audited) 
 AED’000 AED’000 
       

Quoted 
equity 
investments 
– FVTOCI 

 303,804   301,245  Level 1 Quoted bid 
prices in an 

active 
market. 

None N/A 

       
Quoted 
debts 
instruments 
– FVTOCI 

 137,425   147,934  Level 1 Quoted bid 
prices in an 

active 
market. 

None N/A 

       
Unquoted 
equity 
investments 
– FVTOCI 

2,579 2,579 Level 3 Adjusted net 
assets 

valuation 
method after 
adjusting for 

certain 
components 

in financial 
information 

of underlying 
companies. 

Net assets 
value 

Higher the 
net assets 

value of the 
investees, 

higher the fair 
value 

 

19 Contingencies and commitments 

 
The Group’s bankers have issued in the normal course of business letters of guarantee in favor of third 
parties amounting to AED 14,839 thousands (31 December 2021: AED 14,841 thousands). 
 
The Group is subject to litigation in the normal course of its business. Although the ultimate outcome of 
these claims cannot presently be determined, the management, based on advice from independent loss 
adjusters and internal legal counsel, has made a provision of AED 39,860 thousand (31 December 2021: 
AED 42,915 thousand) representing amounts expected to result in a probable outflow of economic 
resources. 
 
 

20 Approval of condensed interim consolidated financial information 

 
The condensed interim consolidated financial information was approved and authorised for issue by the 
Board of Directors on 4 August 2022. 


